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The Mechanism and Effect of Industrial Policy on
Enterprise Zombification

ZHANG Wei-guang, FENG Shi-yu

(School of Economics, Dongbei University of Finance and Economics, Dalian 116025, China)

Abstract: It is of great practical significance to explore the policy factors of enterprise zombification from the perspective
of industrial policy. Based on the provincial five-year plan and Chinese Industrial Enterprises Database, this paper uses the
fixed-effect model to investigate the impact of industrial policy on enterprise zombification and its mechanism. The results
show that the goal -oriented industrial policy will intensify the enterprise zombification; The strength of industrial policy
support will produce opposite policy effect on enterprise zombification. Strong industrial policy support will intensify
enterprise zombification, while moderate industrial policy support will restrain enterprise zombification. Compared with non-
state -owned enterprises and non-zombie enterprises, the impact of industrial policy on enterprise zombification is more
obvious in state - owned enterprises and zombie enterprises. Industrial policy has an impact on enterprise zombification
through industry financing dependence, industry capital intensity and industry resource allocation efficiency. The above
conclusions not only provide empirical evidence for exploring the policy causes of zombie enterprises, but also provide
useful reference for dynamic prevention and treatment of enterprise zombification and promotion of high - quality
development of enterprises.

Key words: industrial policy; strength of policy support; enterprise zombification; high-quality development
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