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SVI 1.095 | 0.980 0. 000 0. 000 0. 000 1.099 1.792 2.833 5.075
Size 21.961 1.150 | 19.346 | 20.360 | 21.136 | 21.818 | 22.616 | 24.097 | 26.105
Age 1.968 | 0.842 0. 000 0. 000 1.386 2.079 2.565 3.135 3.332
TobinsQ | 2.198 1.387 0. 865 1.012 1.346 1.768 2. 540 4.790 9. 820
ROA 0.037 | 0.071 0.037 | -0.063 0.015 0. 039 0. 069 0.127 0.210
CFO 0.047 | 0.068 0.047 | -0.060 0.010 0. 047 0. 086 0.159 0.252
Lev 0.388 | 0.197 0.388 0. 100 0.228 0.373 0.530 0.737 0.984
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Topl 0.321 | 0.138 0. 085 0. 130 0.215 0. 300 0.410 0. 583 0. 750
Dual 0.014 | 0.117 0 0 0 0 0 0 1
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MKT 2.259 | 0.173 1. 420 1.926 2.191 2.308 2.376 2.457 2.479
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R IE R O VBT, FLREZE HUR 308 3 TF R (0 S MR AR B , VR TG shats R i Rk W B
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e SRR A E T EAR R R T AR R PR B/ Rk (2SLS) [mIAfT. %341 (3)
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AR AN AR . C-D Wald FEEiH KT 1% IG5, fa4e55 T HAR SR, XWENRE
T HAS R R AT SER . o, 51 (3) WSS BoR, FUHE R M S er (SVD) 1
it R E R -0.158, F1 (4) WZ5R B, ML E LB E (SVD Al ZECH
-0.080, —FHBTES% KV i XKUY, TER T EAS g e oy A M 1) (S 3500 1) Al
fiR)E, SVD FISVIRAG T RECH BT, B A AR AR ST, 32 BIHLAL 5 5 & 5
AIF Al 18 B 14 3R S48 A 52 B MR 18 9% 2 S LA AV AR 15. 8%, 11 ML EHAILAG 8% % 3 S b I AF

20234E5E 114 (BEE4804)

SEEREIN 1%, ¥ S BCH TTER S TR 0. 08% .
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A h (1) (2) (3) (4)
SVD -0.021"" (-5.237) -0.158" (-2.238)
SVI -0.016™ (-7.499) -0.080™ (-2.249)
Size 0.014™ (6.272) 0.017" (7.358) 0.034™ (3.294) 0.041™ (3.068)
Age -0.009™ (-2.977) | -0.010™ (-3.307) | -0.018™ (-3.270) | -0.019"" (-3.236)

Tobins() -0.003" (-1.807) -0.002 (-1.317) 0.001 (0.267) 0.004 (0.925)
ROA -0.380™" (-16.136) | -0.370"" (-15.726) | —0.289™ (-5.395) | -0.270"" (-4.462)
CFO -0. 160" (-5.686) | -0.155™ (-5.500) | -0.148™ (-4.932) | -0.126"" (-3.815)
Lev 0.004 (0.304) 0.002 (0. 133) -0.021 (-1.241) -0.024 (-1.322)

Boardsize -0.008 (-0.708) -0.005 (-0.502) -0.002 (-0.157) 0.007 (0.539)
Top1 -0.007 (-0.502) -0.009 (-0.693) -0.023 (-1.371) -0.029 (-1.613)
Dual -0.018 (-1.478) -0.016 (-1.329) -0.008 (-0.569) -0.003 (-0.175)
SOE -0.044™ (-8.803) | -0.045™ (-8.936) | -0.056™ (-6.907) | -0.055"" (-7.138)
MKT 0.017 (1.603) 0.022" (2.090) 0.052" (2.549) 0.066" (2.575)

A3 FE £t I I I

il FE et I I I

K-P vk LM & 115 39. 083" 49.304
C-D Wald F 4 i1+ 48. 859" 46. 987"

pURIINER 13 647 13 647 13 578 13578

R? 0.115 0.117 0.074 0. 089

TE: RS BIFIRAE 5% R 10% KV BRI, SN UE. TR
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Institutional Investors’ Site Visit, Auditor Selection
With Audit Report Lag

WANG Li-yue', XIAO Zhong-yi’, CHEN Hai-tao’

(1. Business School, The University of Sydney, Sydney NSW2006, Australia;
2. Business School, Southwest University of Political Science & Law, Chongqing 401120, China;
3. International School of Business & Finance, Sun Yat-sen University, Zhuhai 519080, China)

Summary: In recent years, due to the development of capital market and the increasing complexity of commercial
activities, it is difficult for enterprises to depend solely on internal governance to improve governance quality in a fast
changing environment. Therefore, institutional investors, as the strongly motivated external governance force, are gradually
raising the attentions of both the academia and regulatory department. Existing literature mainly focuses on institutional
investors’ governance role in supervising corporate decisions and improving information environment, but little literature
has investigated how institutional investors improve information disclosure efficiency by releasing their governance effect
and reduce auditing report lags through site visits.

Taking the sample of Chinese Shenzhen Stock Exchange listed enterprises for 2013 to 2020, this study empirically
examines the association between institutional investors’ corporate site visits (SVs) and audit report lags. The results
indicate that SVs significantly reduce audit report lags, as listed enterprises with SVs exhibit an averagely 2.1% reduction
of audit report lags, ceteris paribus. This result holds after we address endogeneity concerns with 2SLS regression and
remains Taking enterprises listed on the Shenzhen Stock Exchange for 2013 to 2020 as the samples, this study empirically
examines the association between institutional investors’ site visits and audit report lags. The results indicate that site visits
significantly reduce audit report lags, as listed enterprises with site visits exhibit an averagely 2.1% reduction of audit
report lags, ceteris paribus. The result holds after addressing endogeneity concerns with 2SLS regression, and remains
robust under various robustness tests. Further investigations indicate that site visits form a moderating mechanism with
auditor selection, as site visits facilitate enterprises’ auditor characteristics to build collaborative external-governance
effects on enterprises’ financial information disclosure, improving the auditing efficiency of enterprises which select auditors
with higher reputation, better industrial expertise with more auditing experience, enhancing the negative impact of site visits
on audit report lags.our empirical analysis shows the impact of site visits by different types of institutional investors on audit
report lags, and reveals the effect of site visits’ width and depth on audit report lags. The results indicate that site visits by
different types of institutional investors all inhibit audit report lags, and reduces audit report lags.

In sum, this study empirically verifies the governance effect of site visits on audit report lags, supporting the academic
theory which indicates institutional investors’ monitoring roles. It extends the research scope of site visits and contributes to
empirical literature focusing on audit efficiency in a Chinese context and provides several policy implications.

Key words: institutional investors’ site visit; auditor selection; audit report lag
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