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Does the Development of Information Consumption Narrow the
Income Gap of Residents: Empirical Evidence from Chinese Cities

LIU ZhiHong', REN XiaoTing', LIU ZhiQiang’

(1. College of Business Administration, Lanzhou University of Finance and Economics, Lanzhou 730020, China;

2. School of Management, Huazhong University of Science and Technology, Wuhan 430074, China)

Summary: New formats and emerging hotspots in information consumption continue to arise. In the context of China’s
economic transformation and upgrading, information consumption has assumed an increasingly pivotal role. It has become a
key driver of digital technology advancement, a catalyst for supply-side innovation, and a critical source of new momentum
for economic growth. Moreover, it serves as an essential pathway for enhancing public welfare and improving the quality of
life for residents. While existing literature predominantly examines the impact of information consumption on urban green
development, economic performance, technological innovation, and enterprise transformation, far less attention has been
paid to its effects on income inequality and the underlying mechanisms.

This paper utilizes panel data from 280 prefecture-level and above cities in China from 2008 to 2021. Treating the
national information consumption pilot policy as a quasi-natural experiment, this paper constructs city-level Gini
coefficients using intercalibrated DMSP/OLS and NPP/VIIRS nighttime light data to measure intra-urban income inequality.
This paper employs a staggered difference-in-differences (DID) framework to assess whether information consumption
narrows the income gap among residents. Baseline regression results indicate that the development of information
consumption significantly reduces income inequality. This finding remains robust across a battery of tests, including
Goodman-Bacon decomposition, parallel trends validation, and placebo experiments. Mechanism analysis reveals that the
integration of the digital and real economies, along with heightened entrepreneurial activity, mediates the inequality
reducing effect of information consumption. Heterogeneity analyses further show that the magnitude of this effect varies
significantly by economic belt, the degree of opening-up to international trade, and local resource endowments.

Compared with prior research, this paper makes the following contributions. First, in terms of research perspective, it
integrates information consumption and income inequality into a unified analytical framework, thereby broadening the scope
for evaluating the socioeconomic impacts of information consumption policies. Second, in terms of substantive focus, it shifts
attention to the “fair distribution of the economic pie” —emphasizing equity within cities—and offers new empirical
evidence supporting China’ s goal of common prosperity. Third, in terms of analytical depth, it draws on industrial
agglomeration theory and human capital theory to systematically uncover the channels through which information
consumption affects income distribution, while providing nuanced empirical insights into the heterogeneity of these effects,
thereby enriching relevant literature on underlying mechanisms.

Key words: information consumption; income gap of residents; integration of the digital and real economies; entrepreneurial

activity

(REHE: XKHE)

[DOI]10.19654/j.cnki.cjwtyj.2026.02.009
[ R XA 2 AT e, XV o . 5 B % 40 /N & R 2210 T ——2f | TP ER T A 230 E 6 [ ) 1. W2 )it
WF5%,2026(2) : 117-128, 3 =..



