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Avoid the Traps of the Digital Economy

HUANG Shao-an

(The Center for Economic Research, Shandong University, Jinan 250100, China )

Summary: This paper fully accepts and recognizes that digital technology and its widespread application bring
tremendous progress and changes in people’s production and lifestyle. Based on observations and predictions of reality,
this paper also reminds people to be cautious of misconceptions about the development of the digital economy. The first
misconception is that the widespread application of digital intelligent technology will crowd out employment opportunities.
Overall, not only will digital intelligent technology not crowd out employment opportunities, but it will also increase
employment, and of course, it will also lead to changes in the employment structure. The second one is that digital
technology and data will no longer be scarce. Both digital technology and data are labor achievements, requiring various
inputs, and therefore they cannot be free lunches, and the scarcity assumption in economics still holds. The third one is
that innovation in digital technology and its impact will inevitably lead to progress.

Digital technology, like other technologies, is a double—edged sword and may not necessarily lead to human
progress. The key is where and how it is used. Meanwhile, this paper argues we should beware of several traps of the
digital economy. The first trap is that the purpose of "digital industrialization" is not to develop the digital industry itself,
but to increase wealth and welfare and that the key of "industry digitization" is to make sure that enterprises and various
institutions need to implement so—called digital transformation and upgrading based on their reality. The second one is to
prevent the failure of government industrial policies on digitization. Governments at all levels should focus on the
corresponding production factors to protect various policy supports from being arbitraged or defrauded when introducing
supportive policies on the digital economy. The third one is to restrict the phenomenon that producers or suppliers use
technology and information advantages to trap consumers from both institutional and technological perspectives, which
have existed in various forms. The fourth one is to be cautious of and regulate the new forms of monopoly that involve
"monopolizing platforms—monopolizing data—controlling the behavior of people—information and price discrimination".
Timely improvement and innovation of an anti-monopoly legal system, as well as innovation in relevant technological
means, is needed. The fifth one is to ensure that digital technology should not be a means of increasing social operating
costs and controlling people. The sixth one is to prevent digital technology and its applications from violating technological
ethics. The purpose of technological innovation and applications is to compensate for the physical and mental deficiencies
in human progress, any digital technology and application that violates this principle does not conform to technological
ethics and is a satire on humanity.

Key words: digitalization; digital economy; traps of the digital economy
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