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O ZMEAYTT, KRBT 1 000 YT I HE 5 A bR
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LAR 0.0103 (0.1312) 1.3959™ (2.0593)
CFS 0. 1084 (1.2220) 0.0313 (0.0932)
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xR3 IETEMHELR

(1) (2) (3) (4) (5) (6)
A i S S HBE B g2 =73 B
dig WFDI DFDI dig WFDI DFDI
die (—o. 0221° 0. 4217 0. 6956 0.3402"
~-1.6728) (-1.9708) (3.7329) (2.2268)
L WEDI (19, 9809) (s 7721)
Ry
e
i A5 1 P ] £l it il
MR/ FE e 1 i 2l £l £l
e -1.8992° -2.0565 ~14. 1818 4. 4364 6.2157" ~13.5658
W (~1.8748) (-0.7332) (-1.2421) (-2.5144) (2.1731) (-1.4433)
L i 3614 3614 3614 5056 5056 5056
R’ 0.7868 0.4073 0. 8081 0.3830
F i 725.5126 183. 6081
LM i 1273.9732° [0.0000] 10. 3272 [0.0013]

e RS N P
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[, iR 45 (1) P 5 HrBof o8 — B Belal 9 BT A A 8OR R B LR (IMR) ZhA,
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HR I B AL 28 . IR RO | ELIR RO R AR EL IR (4 52 5 A CBRMS A LA B R AT 20800370
Bro HZ, fHIArES . o8 TRMI AN B R WA 322 e A TR, A SO 2015
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How Does Digital Transformation of Enterprises Affect the Dual Margin
of Foreign Direct Investment?

QUE Cheng-yu, CUI Jie, MA Bin

(School of International Economics and Trade, Dongbei University of Finance and Economics, Dalian 116025, China)

Summary: Since joining the WTO, China’ s foreign direct investment (FDI) has developed rapidly in both depth and
breadth. Nevertheless, there are still a series of problems in China’ s FDI, such as unclear competitive advantage and
unbalanced geographical distribution. This not only makes enterprises face higher risks in the process of going global, but
also brings challenges to China’ s deep participation in global industrial division and cooperation. The accelerated digital
transformation of enterprises has greatly improved the production efficiency and level of enterprises, and brought new
opportunities for enterprises to enhance the probability and scale of FDI. In this context, it is of great academic value and
practical significance to explore the impact of digital transformation of enterprises on the dual margin of FDI from a more
detailed perspective by using firm-level data.

Based on the data of A-share listed companies in Shanghai and Shenzhen from 2010 to 2020, this paper empirically
studies the influence of digital transformation of enterprises on the dual marginal of FDI and its mechanism by using the
fixed effect model. The results show that the digital transformation of enterprises significantly promotes the dual margin of
FDI, and the regression results are still robust after considering endogeneity problems. The results of heterogeneity analysis
show that the digital transformation of enterprises significantly promotes the intensive margin of FDI of innovative
enterprises and non-state-owned enterprises (SOEs), and has a significantly positive impact on the expansion margin of FDI
of labor-intensive and capital-intensive enterprises, but only on the intensive margin of FDI of capital-intensive enterprises,
and it has a more significant impact on the dual margin of FDI of enterprises in cities with high foreign capital inflow. The
results of mechanism analysis show that the digital transformation of enterprises promotes the dual margin of FDI by
improving the level of human capital and the efficiency of enterprise supervision, and relaxing the financing constraints of
enterprises. Further analysis shows that digital transformation of industries, similar enterprises’ action decisions and
successful enterprises’ action decisions have significant spillover effects.

The marginal contributions of this paper are mainly reflected in the following three aspects. Firstly, on the basis of
considering information technology, the influence of digital media, hardware facilities and digital infrastructure is included,
and the digital transformation of enterprises is measured in dimensions of digital empowerment facilities, digital media and
digital transaction. The influence of digital transformation of enterprises on FDI is systematically explored. Secondly, the
FDI is decomposed into expansion margin and intensive margin, and the difference in the impact of enterprise digital
transformation on dual margin of FDI. Thirdly, this paper expands the influence of digital transformation from enterprises to
inter-enterprises to analyze the spillover effect of digital transformation in industries and enterprises.

Key words: digital transformation of enterprises; FDI; human capital level; regulatory efficiency; financing constraint
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