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Fund Performance Ranking Pressure With Gambling Trading
Tendeney: Evidence From China’s Open-End Equity Funds

WANG Zhi-qiang, WU Si-fan

(School of Finance, Dongbei University of Finance and Economics, Dalian 116025, China)

Abstract: How to spread the transaction risk, improve the risk management level of institutional investors, and promote
the high - quality development of the stock market has become the focus of academic and regulatory circles. This paper
selects China’s open-end equity funds as the research object, analyzes the impact of fund performance ranking pressure on
gambling trading tendency by using portfolio spread method and panel data model, and examines the impact mechanism of
fund manager base holding and fund manager change on the relationship between the two. The results show that the
pressure of fund performance ranking has a significant positive impact on the gambling trading tendency, that is, the greater
the pressure of fund performance ranking, the stronger the gambling trading tendency of fund managers; The fund manager’s
holding base can inhibit the gambling trading tendency, while the change of fund manager has no significant impact on the
gambling trading tendency. The analysis of this paper not only provides empirical evidence for the agent incentive problem
of fund managers, but also helps to explore the internal path to restrain institutional investors’ gambling trading tendency
and strengthen the identity of institutional investors as ‘rational transaction guide’ .

Key words: open-end equity funds; performance ranking pressure; gambling trading tendency
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