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CHINA RAILWAY Express, Foreign Direct Investment With Balanced
Opening—-Up Pattern

ZHOU Xue-ren', HAO Jia®

(1. Economic and Social Development Research Institute, DUFE, Dalian 116025, China;
2. College of International Economics and Trade, DUFE, Dalian 116025, China)

Abstract: This paper explains the exogenous impact CHINA RAILWAY Express on the improvement of urban traffic
conditions. Using industrial, corporate and city level data from 2004 to 2017, it identifies the promotion effect of CRE on
Foreign Direct Investment (FDI) based on the Differences—in—Differences Method (DID). In addition, it also analyzes the
layout characteristics of FDI inflows. The results show that the CR Express has a significant positive impact on FDI. The
estimated results are still robust after taking measurement errors, sample selectivity, spatial spillovers, network effects, and
other investment policies into account. The increasing CR Express operation scale and trade potential with Europe are the
promotion mechanisms for this effect. CR Express could significantly facilitate the FDI growth in 1. The central, western,
and mountainous area with relatively weak development foundations, 2. Industries with higher transportation dependence or
stronger technological innovation, 3. Samples of European multinational companies. CR Express is conducive to the
balanced distribution of China’s FDI inflows in the region and the optimization of the industry structure. At the same time, it
is also conducive to the further deepening of economic and trade cooperation between China and European countries. This
provides empirical evidence of the effects of the CR Express on promoting the growth of FDI and contributing to a more
balanced opening—up pattern of China.

Key words: CHINA RAILWAY Express; foreign direct investment; opening—up; a new pattern of development
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