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The Impact of The Distribution of Financial Resources With
Industrial Layout on Big City Disease and Small City Disease

LI Chang-zhi', LIU Cheng’

(I.Institute of Spatial Planning and Regional Economy, National Development and
Reform Commission of the People’s Republic of China, Beijing 100038, China;
2.National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100006, China)

Summary: The coexistence of big city diseases and small city diseases reflects the spatial mismatch of resources within
urban agglomerations. The key to solve this problem is promoting industrial transfer between big and small and medium
sized cities and driving the flow of surplus resources from big cities to small and medium -sized cities. The imbalanced
distribution of financial resources is an important factor which hinders industrial transfer between big and small cities.

This paper builds a theoretical model to systematically analyze the impact of financial resource distribution within
urban agglomeration on an industrial layout based on the classical Footloose Capital Model. It shows that firstly, when the
financial gap between cities is large, the financial supply of small and medium-sized cities is insufficient, which makes it
difficult to provide enough financial support for enterprises engaged in industrial transfer, and the pulling force of industrial
transfer is weak. Secondly, when the financial gap between cities is small, the level of financial agglomeration in big cities is
insufficient, technological innovation and industrial upgrading will slow down, and the pushing force of industrial transfer is
limited. Thirdly, only when the financial gap between cities remains within a reasonable range, can we maximize financial
efficiency and solve the problem of the coexistence of big city diseases and small city diseases effectively. By measuring real
data of Beijing - Tianjin - Hebei, Yangtze River Delta, and Guangdong - Hong Kong - Macao Greater Bay Area urban
agglomerations, this paper finds that the financial gap between cities of the Beijing-Tianjin-Hebei urban agglomeration is
the largest, followed by the Guangdong-Hong Kong-Macao Greater Bay Area urban agglomeration and then the Yangtze
River Delta urban agglomeration; the pushing force and pulling force of industrial transfer in the Guangdong-Hong Kong-
Macao Greater Bay Area urban agglomeration are the largest, the pulling force of industrial transfer in the Beijing-Tianjin-
Hebei urban agglomeration is the smallest, and the pushing force of industrial transfer in the Yangtze River Delta is the
smallest, which are in line with the expectation of the theoretical model.

The conclusions of this paper contribute to the policy-making of solving the coexistence of big city diseases and small
city diseases, optimizing the spatial allocation of urban agglomeration resources, and promoting the balanced development
of various regions.
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