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Generation Logic, Realistic Dilemmas, and Strategic Choices of
Financial High-Level Openness

ZHANG Fang-bo

(National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100006, China)

Summary: The report to the 20th National Congress of the Communist Party of China has put forward “promoting
high-level openness”, which has become the fundamental principle for further promoting financial high-level openness.
Financial openness is a systematic project that includes the openness of the financial services industry, the RMB
internationalization, and the convertibility of capital accounts. Financial high-level openness will upgrade the financial
openness to a new stage and lay the foundation for financial reform and development.

Based on reviewing the Marxist discussions on financial capital, this paper theoretically refines the generation logic
for financial high-level openness, that is, the economic process of financial capital realizing cross-border free flow,
accumulation, and proliferation based on currency openness with the help of international financial institutions and open
financial markets as carriers, and avoiding rapid accumulation of rights certificates in the form of currency, currency claims,
or securilies lo exerl impacts on the domestic market. The practice of China’s financial openness has enriched this logic,
including the financial openness laying a solid foundation for the cross-border free flow of financial capital, the continuous
expansion of the carriers of the cross-border flow of financial capital, and the gradual progress of institutional openness to
regulate the cross-border free flow of financial capital.

The practice of financial openness has laid a foundation for promoting financial high-level openness, but it also faces
bottlenecks that need to be overcome. Some of these are external environmental factors, such as the global financial
environment dominated by the US dollar, while others are problems of different stages of the reform and opening-up, such as
incomplete convertibility of capital accounts and the resulting structural mismatch. There are also problems with its own
openness in the meanwhile, such as the inability of financial institutions to fully reflect their functions of carrier.

The strategy selection for promoting financial high-level openness is in the following five steps, namely, establishing a
stable supply mechanism for overseas RMB to leverage the fundamental role of currency in financial capital flows,
unblocking bottlenecks in the carrier functions of financial institutions to provide convenience for attracting foreign
investment, enhancing the “pipeline” openness level of financial markets to promote a larger and more reasonable flow of
domestic and foreign financial capital, optimizing the domestic and foreign financial capital environment to increase returns
to achieve sustainable development, and actively cultivating a regulatory environment that promotes the cross-border free
flow of financial capital and prevents the risk of rapid accumulation. This paper provides ideas for financial regulatory
authorities and financial institutions to formulate policies related to financial openness, and promote innovation in
cross-border financial business and overseas financial investment for financial institutions.

Key words: financial openness; finacial capital; cross-border flow of finacial capital
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