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The Development of Digital Finance With the and Difference Debt Risk
of Urban and Rural Households

ZHANG Zheng-ping, REN Kang-ping, TAN Qiu-yun

(School of Economics/Digital Finance Research Center, Beijing Technology and Business University, Beijing 100048, China)

Abstract: The vigorous development of digital finance is deeply affecting the economic behavior of households. A problem
worthy of attention is that the development of digital finance is likely to lead to the accumulation of households’ debt risk
while bringing ‘digital dividends’ to households. Therefore, based on the data of China Household Finance Survey
(CHFS) and the Digital Inclusive Finance Index from Peking University, this paper uses panel data regression model to
empirically analyze the different impact of digital finance development on urban and rural households’ debt risk and its
mechanism. The findings show that: firstly, the development of digital finance has a positive impact on households’ debt
risk, and its impact on rural households’ debt risk is greater than that of urban households; secondly, the development of
digital finance has a greater impact on the debt risk of rural households with lower financial literacy and higher income gap
in the mid-western regions; finally, the development of digital finance aggravates the households’ debt risk by improving
the credit availability and the payment convenience of households, and this improving effect is greater in rural households
than in urban households. These conclusions have important reference for China to prevent the debt risk of urban and rural
households and promote the high-quality development of digital finance.

Key words: development of digital finance; debt risk of urban and rural households; credit availability; payment

convenience
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