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Impact of U.S. “De-Risking” on China’s Industrial Chain Security and
Supply Chain Security and the Countermeasures

CAT Hong-bo', ZHENG Han-xi', YU Tian-ci’

(1. Business School, Beijing Normal University, Beijing 100875, China;
2. Bank of China Head Office, Beijing 100818, China)

Summary: Against multiple uncertainties such as intensified competition between major countries, public health
emergencies and the Ukraine crisis, the global industrial chain and supply chain are entering an important stage of
reshaping. Countries are actively exploring new models to optimize industrial chain and supply chain to ensure the security
of domestic industrial chain and supply chain. At the same time, China’s strong growth has put American dominance of
global industries and supply chains at risk, so China is listed as the main competitor and the US is trying to get rid of its
industrial and supply chain dependence on China by “decoupling” and “de-risking”.

This paper defines the scope of industrial chain and supply chain security, including the main element security and
structural element security, and evaluates the security and resilience of China’s industrial chain and supply chain in this
framework. A review of the US policies from “decoupling” to “de-risking” shows that both are tools of strategic competition,
but there are obvious differences in wording. However, the rise of China is inherently in conflict with the US national
security strategy based on unipolar thinking, so the US policy of reducing dependence on China’ s industrial and supply
chains is bound to remain for a long time, and “de-risking” is a continuation of “decoupling”.

The main impact of the US “de-risking” on the security of China’s industrial chain and supply chain and the practical
challenges faced by China are mainly as follows. Firstly, by controlling the export of core technologies, intermediate
products and key resources, the US endangers the security of main elements and damages the security of China’s industrial
chain and supply chain. Secondly, through the reshoring of manufacturing industry, “near-shoring” and “friend-shoring”,
the US attempts to reshape the global industrial spatial layout, threatening the security of the structural elements of China’s
industrial and supply chain. The US has put forward the policy of manufacturing reshoring and implemented “nearshoring”
and “friend-shoring”, which has readjusted the spatial distribution of the global industrial chain and made it more localized,
regional and “de-Sinicization”. This has put more pressure on the structural adjustment of China’s industrial chain and
supply chain. Thirdly, through the network of “friendly countries”, the US gathers “partners” and increases the risk of
“exclusion” of China’s industrial and supply chains. In the foreign policy of the Biden administration, the important role of
alliances is significantly emphasized, and in the policy argument of “de-risking” toward China, the Biden administration
conveys the important information of limiting the global supply chain within the network of “friendly countries”, aiming to
build a parallel industrial chain and supply chain system excluding China.

Key words: industrial chain and supply chain security ; main element security; structural element security ; near-shoring;

friend-shoring
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