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Legal Risks and Compliance Management of NFT
Digital Works Trading

LIU Shuang-zhou', GUO Zhi-wei’

(1. School of Culture and Communication, Central University of Finance and Economics, Beijing 100098, China;

2. Law School, Central University of Finance and Economics, Beijing 100081, China)

Summary : This paper, in terms of addressing the legal attributes of non—fungible tokens (NFT) digital works, starts
from the perspective of legal normative relationship, and takes into account the technical characteristics and property
rights of NFT. On this basis, it analyzes the objective property attributes of NFT digital works and the tradability granted
by legal norms, and clarifies their status as network virtual property in civil law. Then, this paper discusses the
controversy over the recognition of property rights objects, including property rights, claims, intellectual property
rights and new types of rights involved in NFT digital works, and argues around the two core dimensions of the dominance
of traditional property rights and object specificity. Finally, it defines that they should be included in the adjustment
scope of quasi—property rights. To a certain extent, this paper deepens the understanding of the essential attributes of
NFT digital works and reveals the internal formation logic of the ontology of NFT digital works. It is found that in the
context of metaverse, the lack of traditional regulation and insufficient knowledge due to factors such as non—tamperability
of on—chain information, decentralized operation, hidden actors, peer—to—peer and cross—border transactions have led
to a series of new legal risks, including copyright infringement, financial compliance risks and even financial crime
risks. We can adopt some measures to effectively break the aforementioned main legal obstacles in the field of metaverse
digital works. Firstly, it is necessary to grasp the trading platform, which plays a key role in the whole process, take
into account technological innovation, balance the interests of various parties including NFT trading platform, and
clarify the nature of the platform and the boundary of responsibility. Secondly, it is necessary to analyze the specific
compliance management of the NFT platform from the perspective of compliance. In other words, we should do a good job
in the copyright protection of the underlying content and the compliance management of the de—coinization and
de—financialization of the transaction mode by fully utilizing the legal means.

This paper contributes to the existing jurisprudence research in two aspects. Firstly, based on the combination of
facts and norms and the logic of objective property value, tradability, and rights object, it unveils the "veil” of NFT
digital works in stages. The legal properties and connotations are gradually clarified in the Chinese framework in this
paper, which contributes to the clarification of the logical starting point (legal properties) in terms of the regulation of
NFT digital works. This provides a fundamental regulatory basis for the governance of NFT digital works trading rules and
the interface between theory and practice. Secondly, the legal problems raised by the rise of NFT digital works are
analyzed comprehensively in terms of property rights, copyright, contracts and smart contracts, financial regulation and
criminal law. This paper deconstructs the characteristics of NFT digital works trading under the entire metaverse order.
With China’s national conditions considered, it establishes a dynamic governance paradigm of future risks centered on
platform responsibilities, and answers the questions of technology in the metaverse era from the perspective of legal
regulation. This provides inspirations to researchers of NFT and even the metaverse.

Key words: Non—Fungible Tokens (NFT) ; digital works; blockchain; platform responsibility; compliance

management
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