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Digital Trade Rules, Contracting Experience and
Chinese Enterprise’s Markup

XU Ming" ?, LIU Zhong-qiao', JIANG Fei-tao’

(1. School of Business, Nanjing University of Information Science and Technology, Nanjing 210044, China;
2. Faculty of Applied Economics University, Chinese Academy of Social Science, Beijing 102401, China;
3. Institute of Industrial Economics, Chinese Academy of Social Science, Beijing 100006, China)

Summary: Enterprises are the micro subjects of digital trade, and the markup of enterprises can measure their income in
digital trade. Existing research pays more attention to the impact of “before border” rules such as tariff reduction and trade
liberalization on the enterprise markup rate, and there is relatively little research focusing on the “after border” rules,
especially the perspective of digital trade rules. In this context, it is particularly urgent to deeply study the influence of
digital trade rules on the markup rate of China’s export enterprises.

Using the China Industrial Enterprises Database, China Customs Database, and TAPED database, according to the
research method of Hou et al. (2023), this paper calculates the depth and breadth of the digital trade rules signed by China
and examines their influence on the markup of export enterprises. Empirical studies show that the signing of digital trade
rules has a certain inhibitory effect on the markup rate of export enterprises, and the conclusion is still robust after
considering possible endogeneity problems. Specifically, the signing of digital trade rules promotes the entry of
low-productivity enterprises to the export market and increases the export competition and the export cost, thus exerting an
inhibitory effect. Further analysis shows that the signing of digital trade rules has a significant inhibitory effect on the Theil
index and coefficient of variation and helps to improve the efficiency of resource allocation.

Compared with previous literature, this paper has some contributions in the following aspects. Firstly, it chooses to
study the markup rate effect from the perspective of digital trade, to make up for the deficiency of existing literature on the
effect analysis of digital trade rules and provide a new idea for the improvement of the markup rate of Chinese export
enterprises. Secondly, it reveals the complete theoretical mechanism of digital trade rules on the markup rate of export
enterprises and explains the reasons for the inhibitory effect on the markup rate by verifying the market entry effect, cost
effect, and competition effect of enterprises. Thirdly, distinguishing the heterogeneous effects of the digital trade rules of
trading partner countries, it provides a path for the improvement of enterprise markup rate.This paper is not only related to
how Chinese enterprises strengthen competitiveness in the international market, promote the transformation and upgrading
of export, and realize the transformation and upgrading of high-quality export development, but also related to how to select
the object of the parties to the digital trade rules, how to improve the discourse power in the field of global digital economic
and trade governance, and provide the “Chinese template” of international economic and trade rules to the world.

Key words: digital trade rules ; markup of export enterprises ; contracting experience ; market entry effect ; price

competition
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