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From Factor Dividends to Productivity Dividends:
The Reshaping Mechanism of New Quality Productive Forces’
Attractiveness to Foreign Investment

DAI Xiang, REN Yijie, CHENG Pengdong

(School of Statistics and Data Science, Nanjing Audit University, Nanjing 211815, China)

Summary: This study constructs a two-dimensional analytical framework to examine the interaction between new quality
productive forces and foreign investment stability, exploring whether and how these forces can reshape China’ s
attractiveness to foreign investment through factor quality enhancement and structural restructuring, thereby transitioning
from “factor dividends” to “productivity dividends”. Based on theoretical foundations, the paper transcends conventional
“factor determinism” by categorizing labor into traditional and digital labor, capital into physical and data capital, and
innovatively measures provincial-level new quality productive forces indices using machine learning methodologies.
Empirical analysis reveals three key findings.

First, the development level of new quality productive forces significantly enhances foreign investment stability. This
conclusion remains valid after accounting for time lags, excluding anti-globalization interference, and conducting robustness
tests. Second, the mechanism verification confirms a dual-path mediating effect: new quality productive forces not only
elevate factor endowments through technological leaps but also align with global green investment trends via green
transformation. Third, regional heterogeneity is pronounced. Eastern regions demonstrate varying marginal effects of new
quality productive forces on foreign investment stability due to differences in technological spillovers, industrial synergy
advantages, digital inclusive finance development levels, and the establishment of free trade pilot zones.

Compared to existing literature, this paper makes three key contributions. First, in theoretical innovation, it breaks
through the limitations of conventional “factor determinism” by constructing a three-dimensional analytical framework of
“factor upgrading, spatial restructuring, green development”, revealing the underlying mechanisms by which new quality
productive forces reshape foreign investment attractiveness. Second, methodologically, it pioneers the integration of entropy
analysis with the transcendental log production function to measure provincial new quality productive forces indices,
providing a methodological reference for quantitative research in this field. Third, in terms of research perspective, it
situates the “stabilize foreign investment” issue within the strategic context of national competitive advantage restructuring,
exploring a symbiotic path between cultivating new quality productive forces and high-quality utilization of foreign
investment. The study not only provides theoretical basis and empirical evidence for the practical effect of developing new
quality productive forces from the perspective of stabilize foreign investment, but also inspires new ideas and provides
differentiated policy toolbox for how to better achieve the strategic goal of stabilize foreign investment, reconstruct new
advantages in international competition and realize high-quality utilization of foreign investment in the new development
stage and under the new situation.

Key words: new quality productive forces; stabilize foreign investment; technological innovation; green transition
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