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Promoting Common Prosperity through a High-Level Socialist Market
Economy System: Logical Foundation, Practical Challenges, and Path of
Advancement

FENG Jingzhe, QI Guang
( School of Marxism, China University of Mining and Technology, Xuzhou 221116, China)

Summary: Common prosperity is the essential requirement of socialism and the core goal of Chinese modernization. Since
the 18th National Congress of the Communist Party of China (CPC), the CPC Central Committee has made important
deployments around improving the socialist market economy system, providing institutional support for common prosperity
through the combination of efficient markets and proactive governments. In terms of theoretical logic, the innovative
development of Marxist political economy in the new era emphasizes the organic combination of socialist production
relations and market economy. General Secretary Xi Jinping’ s important discourse on common prosperity combines
classical Marxist theory with the practice of socialism with Chinese characteristics, proposing that common prosperity is the
core goal of socialist modernization.

The current construction of a high-level socialist market economy system still faces multiple obstacles. Firstly, there is
a lack of standardization in the property rights system. There is a lack of supervision mechanism in mixed ownership reform
of state-owned enterprises and risk of loss of state-owned assets. Secondly, there is a lack of fairness in factor distribution.
The proportion of labor remuneration in the initial distribution is lower than the international level, and capital squeezes
labor income; the mechanism for transforming technological achievements is not sound and the protection of the rights and
interests of scientific researchers is insufficient; the distribution of land appreciation benefits is tilted towards the
government, with limited benefits for rural areas; and the pricing and distribution system for data elements is not yet mature
and the phenomenon of monopoly exacerbates the imbalance of distribution. Thirdly, the synergy between the government
and the market needs to be optimized. Insufficient marketization in some areas leads to rent-seeking and monopoly profits;
excessive marketization in areas such as healthcare and people’ s livelihoods has led to uneven distribution of resources;
and the poor connection between market regulation and public service functions exacerbates the “Matthew effect”.

Therefore, it is imperative to adhere to the “Two Unswervinglys” principle, innovate a collaborative development
institutional system between the state-owned and private economies; deepen market-oriented reforms of production factors
to establish a new governance pattern featuring effective market mechanisms and proactive government coordination; and
refine fundamental market economy institutions to advance the modern governance system of a unified national market.
Comprehensive efforts should be made to unleash the vigorous vitality of the socialist market economy system in driving
common prosperity, thereby constructing robust institutional support for modernizing the path toward shared prosperity.
Key words: socialist market economy system; common prosperity; national unified large market; “Two Unswervinglys”
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