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Research on Comprehensively Promoting Financial Insititutions Within
the RCC System’s Ability to Serve the Rural, Agricultural and
Farmers’ Development From the Perspective of Rural Revitalization
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(1. Rural Development Institute, Chinese Academy of Social Sciences, Beijing 100732, China;
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Summary: In recent years, driven by the rural revitalization strategy and the policy requirements for developing inclusive
finance in rural areas, the supply of rural financial services has continued to increase, and the breadth, depth, and quality of
rural financial services have significantly improved. Financial institutions within the RCC system, including rural
commercial banks, rural cooperative banks and rural credit cooperatives (RCCs), are the ones with the largest number and
the widest coverage in China. These financial institutions have been deeply engaged in servicing rural, agricultural and
farmers’ development for a long time, and it is even more necessary for the financial institutions within the system to
enhance their ability for serving rural, agricultural and farmers’ development, especially their ability for meeting distinctive
and differentiated financial services to farm households, various new types of agricultural operating entities, and rural
collective economic organizations, and meet their financial demands. Only then can these financial institutions more
effectively assist in building an agricultural power and achieving the goal of comprehensive rural revitalization in China.

This paper first outlines the concept of the ability of financial institutions , agricultural and farmers’ development,
analyzes its internal and external influencing factors, and constructs a framework for analyzing such an ability. This paper
analyzes the overall development status of the ability of financial institutions within the RCC system for serving rural,
agricultural and farmers’ development, and finds that although financial institutions within the RCC system have improved
their ability to operate steadily and sustainably, and bring about innovations of their products and services, they still face a
series of problems such as incomplete governance structure, superficial corporate culture of serving rural, agricultural and
farmers’ development, high non-performing loan ratios, and insufficient profitability and level of FinTech application,
which weaken their ability for serving rural, agricultural and farmers”’ development. At the same time, improper policies and
external factors such as inadequate digital financial infrastructure also have a negative impact on such an ability.

This study provides ideas for financial institutions within the RCC system to improve their ability for serving rural,
agricultural and farmers’ development, and provides a complete and systematic analytical framework for other scholars to
further study such an ability. It helps government departments and provincial rural credit associations to guide financial
institutions within the RCC system to improve their ability and better carry out their delivery of rural financial services.

Key words: financial institutions within the RCC system ; rural revitalization; inclusive finance; ability to serve

the rural
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