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Constructing the New Development Dynamic: Historical Lessons,
Practical Logic, and Pathways to Breakthrough

CHEN Yan', JIANG Ying’, JIA Genliang’

(1. School of Business, Guilin Tourism University, Guilin 541006, China; 2. School of Economics and Management, Guangxi

Normal University, Guilin 541004, China; 3. School of Economics, Renmin University of China, Beijing 100872, China)

Summary: In the face of profound transformations unseen in a century, China’ s decision to construct the new
development dynamic, which takes the domestic economic cycle as the mainstay while allowing domestic and international
cycles to reinforce each other, marks a major strategic shift in its development strategy. The construction of this paradigm
constitutes a systemic process of structural transformation, which requires deepening reform and pursuing high-standard
opening-up to facilitate China’s transition from a dependent development model toward an autonomous growth.

Drawing on the theoretical perspective of Neo-Listian Economics, this paper first clarifies the theoretical foundations
of the new development dynamic and revisits the historical experience of the US’ s rise in the 19th century through an
inward-oriented industrialization strategy. Based on this analysis, the paper examines the practical logic underpinning
China’ s efforts and argues that three advantages provide solid support and a realistic foundation: the super-large-scale
market, a comprehensive industrial system, and the status of a major exporting country. At present, China has made notable
progress in advancing the new development dynamic, yet it continues to confront multiple structural bottlenecks. These are
manifested primarily in: external constraints on key core technologies, long-term industrial lock-in at the low-to-middle
segments of global value chains; imbalanced allocation of resources and factors between eastern and western regions, with
regional disparities impeding the deep integration of the domestic cycle; and an increasingly complex and volatile
international environment in which unilateralism and protectionism impose persistent shocks on the security of industrial
and supply chains. This paper proposes three pathways for breakthrough. First, it advocates building a high-end value chain
centered on China’ s capabilities. Through indigenous breakthroughs in key core technologies, China can advance its
industries toward the middle and high ends of global value chains. Second, it calls for accelerating the development of new
infrastructure and advancing the Western development strategy. By leveraging digital transformation to reconfigure resource
allocation, China can reduce market segmentation, promote coordinated regional development. Third, it emphasizes
harnessing the advantages of the “new-type whole-nation system” to drive innovation-led development. By coordinating the
government’ s organizational capacity with the dynamism of market mechanisms, China can achieve breakthroughs in
high-end segments of strategic emerging industries and forge new sources of national competitive advantage.

This paper elucidates the theoretical lineage and strategic significance of the new development dynamic, clarifies its
genesis and practical foundations, and proposes systematic directions for future institutional and policy breakthroughs in
response to constraints. These insights can help China achieve high-quality economic development, while offering a
China-based approach for late-developing countries seeking independent and self-reliant paths of industrialization.
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(RfE4IE: Fh #8)

[DO1]10.19654/j.cnki.cjwtyj.2026.02.002
(UM% BRI, A2, BOAR R . A BT R A« I SR i s CBRIZ IR 5 28 kAR [0 ). W& IR T 9Y, 2026(2)
18-31.
31



