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How Does Financialization of Non-Financial Enterprises
Affect the Main Business of Enterprises
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Summary: This paper constructs an enterprise financialization index based on the proportion of financial assets held by
an enterprise in its total assets, and measures the development of the main business with the operating profit after excluding
the income from financial investment of an enterprise. Taking China’s A-share listed companies from 2010 to 2020 as
research samples, this paper explores the influence of the financialization of non-financial enterprises on the development of
the enterprise’s main business It is found that moderate financialization behavior promotes the development of the main
business, and there is a nonlinear inversed U-shaped relation between the two. Mechanism analysis shows that enterprise
financialization affects the development of enterprise main business through capital expenditure, and excessive financing
moderates the negative impact of enterprise financialization on capital expenditure. There is a threshold effect of debt
guarantee ability on the influence of enterprise financialization on the development of main business, and it then verifies the
moderate boundary of enterprise financialization behavior to effectively improve the main business from the perspective of
debt guarantee ability. When the threshold value of enterprise debt is lower than 46.3%, enterprises have strong financing
constraints. Enterprise financialization has an obvious “reservoir” effect on the development of enterprise main business,
and has a positive impact on the development of enterprise main business. When the threshold value of enterprise debt is
higher than 46.3%, the “reservoir” effect of enterprise financialization on the development of enterprise main business
disappears, and the development of enterprise main business cannot be promoted. Sample regression results show that
among state-owned enterprises (SOEs) and enterprises with high level of industrial competition, the “reservoir” effect of
non-financial enterprises’ financialization on the development of enterprises’ main business is larger, but the “crowding
out” effect is smaller. In small-scale enterprises, the “reservoir” effect and “crowding out” effect of the financialization of
non-financial enterprises on the development of enterprises’ main business are greater.

Relevant research in this paper provides new ideas for strengthening the service function of finance for the real
economy. It is necessary to strengthen supervision while guiding financial innovation to reduce the risk of enterprise
financialization; to ensure through financial market mechanisms that enterprises fully use financial markets to serve entities
rather than as venues for speculation; to maintain appropriate financial asset allocation of enterprises, follow their own
development strategies, correctly handle the relation between main business development and financial asset investment,
prevent “excessive financialization” and “shifting from real to virtual” enterprise behavior.

Key words: enterprise financialization; main business development of enterprises; capital expenditure; excessive fi-

nancing; debt guarantee ability
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