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Rural Industrial Convergence and Governance of Relative Poverty

CHEN Fei'?, LI Ling’

(1. Economic and Social Development Research Institute, Donghei University of Finance and Economics, Dalian 116025,

China;2. College of Economics, Dongbei University of Finance and Economics, Dalian 116025, China)

Summary: Industrial revitalization is a strong driver of agricultural modernization and a key engine for consolidating and
expanding the achievements made in poverty alleviation and advancing rural revitalization. However, the development of
rural industry is still faced with the realistic dilemma of weak foundation and insufficient dynamism. How to solve the
difficulties of industrial development and establish a long-term governance mechanism for relative poverty has become an
important reform task. In view of this, this paper sorts out the development path and background of rural industrial
convergence, constructs the index system of rural industrial convergence at the city level, and combines the micro data of
China Labor-force Dynamics Survey in 2012, 2014 and 2016. The effects and mechanisms of rural industrial convergence
on household relative poverty are analyzed by using the two-way fixed effects model and instrumental variable estimation.

It is found that rural industrial convergence can significantly reduce the probability of households falling into relative
poverty, and this conclusion is still valid after the robustness tests. Further mechanism analysis shows that rural industrial
convergence can significantly improve the agricultural production efficiency and non - agricultural participation of
households, improving the level of human capital and the Internet penetration rate, in line with the relative poverty “three-
pillar”  governance strategy of “economic growth, development capacity and social security.” Heterogeneity analysis
shows that rural households with a higher proportion of non-agricultural economy in the city, a larger proportion of hardened
roads in the village, a higher proportion of family agricultural income and a higher level of education are more likely to get
rid of relative poverty through rural industrial convergence.

Compared with previous literature, this paper quantifies the current situation of rural industrial convergence in
prefecture-level cities on the basis of sorting out its context, and explores the theoretical mechanism of its impact on family
relative poverty. This paper empirically examines the causal logic of them from the perspective of micro families, and further
discusses the heterogeneous effects of rural industrial convergence on the relative poverty of households with different
characteristics based on regional and household heterogeneity.

The conclusion confirms the prominent role of rural industrial convergence development mode in consolidating and
expanding the achievements of poverty alleviation and alleviating relative poverty to some extent, which helps the
government departments to formulate more targeted development plans under the goal of building a modernized economic
system and for post- poverty alleviation work, promote the implementation of support and pilot policies related to rural
industrial convergence, guide and ensure that various mechanisms for linking the interests of agricultural households and
enterprises play their role, and guide more rural households to participate and share the dividends of industrial
development, so as to achieve common prosperity at an early date.

Key words: rural industrial convergence; governance of relative poverty; common prosperity
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