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Role of Expectations and Its Implications for Antitrust Policies

WU Han-hong, WANG Cheng
(School of Economics, Renmin University of China, Beijing 100872, China)

Summary: Antitrust policy has long been regarded as a crucial strategy for maintaining market competition in China.
However, the antitrust reles implemented in China over the years have largely focused on mechanized enforcement, paying
less attention to the role of expectations. This has resulted in difficulties in achieving the intended goals of
government-issued rules. Expectations have received widespread attention and in-depth research in the field of
macroeconomics, with systematic research methodologies and theoretical frameworks. However, the role of expectations in
antitrust policy has yet to be sufficiently explored and applied. In light of this, this paper examines the meaning, categories,
and role of expectations, and presents four insights on the role of expectations in macroeconomic policies. This offers a new
perspective for the study of antitrust policy.

Firstly, in the framework of rational expectations, there exist incentives for the government to break promises or
tamper with previously announced policies. Therefore, optimal control theory, although proven highly useful in the natural
sciences, can not be applied to economic planning, and the game theory serves as the fundamental tool in macroeconomic
policy theory. Secondly, acting according to rules reflects principles, while exercising discretion reflects flexibility. Antitrust
policy involves a balance between leniency and severity, reflecting the relation between vitality and order. Law enforcement
agencies should strive to seek a delicate balance between market vitality and market order while influencing the
expectations and behavior of market participants through the transmission of information. Thirdly, the government’s policy
credibility is crucial for antitrust policy. Time inconsistency in government policies will undermine the credibility of policy
enforcement. If the government can change its policies, the rules themselves will become time-inconsistent. Therefore,
establishing credibility in rules is more important than the specific rules themselves. Fourthly, expectation management
plays an important role in antitrust policy. Expectation management in Western countries has achieved certain results in
improving the efficiency of macroeconomic policy. There has been a substantial amount of theoretical and empirical
research on this topic. Since entering a new era, the Chinese government has also attached increasing importance to
expectation management.

Similar to macroeconomics, a detailed study of expectations is of vital importance in the field of antitrust policy,
providing significant guidance and reference for policymakers. The development of this research direction will involve in
depth reflection on the relation between law enforcement agencies and enterprises, as well as the relation between market
vitality and market order, while emphasizing the importance of credibility and expectation management. The article posits
that a comprehensive understanding, study, and utilization of expectations are of great significance in achieving economic
goals, maintaining fair market competition, promoting market vitality, and driving economic development.

Key words: expectations; adaptive expectations ;rational expectations; antitrust policy
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