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The Systemic Logic and Practical Pathways of
Building a Financial Powerhouse

TIAN Kan" ?, WEN Guoqiang®

(1. National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100006, China;
2. Faculty of Applied Economics, University of Chinese Academy of Social Sciences, Beijing 102488, China)

Summary: This paper uses systems theory to clarify the strategic significance, systemic logic, and practical pathways of
building a financial powerhouse, offering theoretical support and policy guidance for the path of financial development with
Chinese characteristics. Under a systems thinking framework, building a financial powerhouse requires adherence to five
core logics: holism, structural optimization, coordination, openness, and security.

The logic of holism emphasizes the coordinated advancement of six key core financial elements (a strong currency, a
strong central bank, strong financial institutions, strong international financial centers, strong financial supervision and
regulation, and a strong financial talent pool) within the broader national strategy. The logic of structural optimization
focuses on the allocation of resources within the financial system. It emphasizes leveraging key hubs such as the central
bank and capital markets, dynamically optimizing financing structures, institutional arrangements, and market structures in
response to the needs of the real economy, and addressing imbalances in financial development. The logic of coordination
stresses both horizontal complementarity among different elements and vertical integration across governance levels. The
logic of openness requires proactive and orderly opening up on the premise of safeguarding financial sovereignty, promoting
unimpeded domestic and international economic flows, and enhancing international financial competitiveness through
two-way opening up. The logic of security integrates risk prevention and control throughout the entire process of financial
development.

Applying systems theory to building a financial powerhouse suggests four major pathways. First, building a financial
powerhouse should be advanced from an overall strategic perspective. This requires upholding the CPC Central Committee’
s centralized and unified leadership over financial work, serving the broader national development agenda, leveraging
breakthroughs in the six key core financial elements to achieve overall progress, and strengthening coordination between
domestic and international dimensions and between central and local governance. Second, the quality and efficiency of
financial services for the real economy should be enhanced. Financial policies should be better coordinated with fiscal and
industrial policies, financing structures and institutional specialization should be optimized. Third, a financial regulatory
system that balances openness and security should be established. This entails developing regulatory frameworks
compatible with institutional opening up, strengthening cross-border risk governance capabilities, and using openness to
promote reform. Fourth, the integration of the rule of law and the rule of virtue in finance should be promoted. This
includes improving the financial legal system and law enforcement and judicial mechanisms, cultivating a financial culture
with Chinese characteristics.

Key words: financial powerhouse; systems theory; new quality productive forces; high-quality development; financial

regulation
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