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Effective Labor Theory of Value or the Utility Theory of Value: Based on

Logical Analysis and Comparison of Classical Puzzle

ZHU Fu-qiang" *

(1. Lingnan College, Sun Yat-Sen University, Guangzhou 510275, China;
2. China Economics Research Center, Henan University, Kaifeng 475004, China)

Summary : By introducing the realization degree of use value, the effective labor theory of value connects market demand
with value creation. This is fundamentally different from the utility theory of value, which eliminates the tension between
the labor theory of value and market economy by introducing subjective psychological effect. To a large extent, the
effective labor theory of value is also more solid than the utility theory of value in terms of the logical foundation, which
can be reflected in the following three aspects.

Firstly, it reveals the potential logical defects in the classical value paradox based on strict logic. In fact, the
effective labor theory of value holds that the use value and value are consistent in the quantitative relationship, while the
value paradox confuses the two concepts of value and exchange value. However, the utility theory of value recognizes the
existence of value paradox, and then tries to solve it by replacing objective use value with subjective utility.

Secondly, it makes a insight into the social basis of the deviation between exchange value and use value. In fact,
the effective labor theory of value not only introduces the realization degree of use value to investigate individual value and
social value and their changes, but also introduces the factor of purchasing power to analyze the different developments of
use value and exchange value. However, the utility theory of value replaces use value with utility, and then regards
utility (or use value) as consistent with exchange value.

Thirdly, it refutes the utility theory of value rooted in psychological subjectivity based on ontological thinking. In
fact, the effective labor theory of value holds that the use value and its realization degree are fundamentally objective,
while the utility theory of value establishes its utility on the subject’s psychological consciousness. As a result, there is an
essential difference between the subjectivity of use value due to the difference of realization degree and the subjectivity of
utility subject to psychological experience.

In short, the use value with different realization degrees fundamentally reflects the unity of objectivity and
subjectivity of the usefulness, and this is better than the utility emphasizing psychological subjectivity in both theoretical
and practical sense. Furthermore, the superiority of the effective labor theory of value over the utility theory of value lies
in two facets. (1) The fundamental determination of value is the realizable use value rather than the nihilistic
psychological feeling, and even the use value embodied in spiritual enjoyment is objective. (2) Replacing the utility of
different psychological feelings with different degrees of use value is more conducive to insight into the formation and
change of market price. Accordingly, there is only price theory rather than value theory, and even the utility theory has
been replaced by verifiable demand theorem in modern mainstream economics, which claims to be rooted in the utility
theory of value.

Key words: effective labor theory of value; paradox of value; use value; exchange value; utility theory of value
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